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[Precautions to observe when exporting second—hand automobile parts, half cut automobile, and other
things]

Olmport/export regulations based on the Wastes Disposal and Public Cleansing Act:
http://www.env.go jp/recycle/yugai/

According to the provisions of the Article 10, paragraph 1 and the Article 15—-4-7, paragraph 1 of the
Wastes Disposal and Public Cleansing Act (hereafter: the Waste Management Law), those who are going
to export wastes have to receive the Minister of Environment’ s confirmation that export of the wastes
falls under the certain criteria. If the person violates the regulation, in accordance with the Article 25,
paragraph 1, subparagraph 12 and the Article 25, paragraph 2, the illegal export shall be punished even if
it is an abortive attempt (imprisonment with work for not more than 5 years or a fine of not more than
300 million yen).

O Import/export regulations based on the Basel Law:

Our country acceded to “Basel Convention on the Control of Transboundary Movements of Hazardous
Wastes and Their Disposal” in 1993. This is an international convention that stipulated permission and
advance notice systems in exporting hazardous wastes, obligations of reimport in cases of improper
export or disposal activities, and other things. The domestic law to implement the convention is the Act
for the Control of Export, Import and Others of Specified Hazardous Wastes and Other Wastes (hereafter
Basel Law).

The “specified hazardous wastes and other wastes” regulated in accordance with the Basel Law mean
wastes and other things which have hazardous characteristics specified in the convention appendixes
(the things which are exported/imported for disposal operations specified in the Basel Convention
Appendix IV (recycle like metal recovery and final disposal like incineration and landfill) including not
only wastes regulated by the Waste Management Law but also valuable resources such as various metal
scraps used as recyclable resources) or the things specified by the contracting states in accordance
with the provisions of the convention as wastes from home or hazardous wastes that fall under the
similar category (For instance, when a part of used automobile is exported for the purpose of part
collection, unwanted parts might be transferred to metal recovery, which might be subject to the
regulations of the Basel Law. Please visit the websites of the Ministry of the Environment or the Ministry
of Economy, Trade and Industry for further information on regulation subjects). In exporting specified
hazardous wastes and other things in accordance with the Basel Law, it is necessary to obtain the export
approval of the Minister of Economy, Trade, and Industry specified in the provisions of the Article 48,
Paragraph 3 of the “Foreign Exchange and Foreign Trade Act” in accordance with the provisions of the
Article 4, paragraph 1 of the Basel Law.

O Cases which can not be accepted as export of second—hand vehicles and fall under the category of
export of wastes

(From “Notification on the tentative parts removable range in exporting second—hand vehicles”, the
published document of the Ministry of Economy, Trade and Industry, Manufacturing Industries Bureau,
Automobiles Department, the Ministry of the Environment, the Minister’ s Secretariat, Wastes and
Recycle Countermeasures Program Department, Recycling Promoting Division)

1. Cases in which vehicles for export shall be deemed as dismantled ones

Vehicles for export which have undergone the following operations end their use as automobiles and
therefore shall be deemed as dismantled vehicles. In addition, the following operations shall be deemed as
dismantling of end—of-life vehicles (ELVs), and are allowed to be done only by Dismantling Operators who
have obtained a license under the ELV Recycling Act

(1) Half cut, (2) Nose cut, (3) Roof cut, (4) Tail cut, (5) Removal of engine, (6) Removal of axle, (7)
Removal of suspension

2. Parts which are allowed to be removed from vehicles for export

In addition to the cases described in 1, removal of parts from vehicles for export may be deemed as
dismantling operations under the ELV Recycling Act. Nevertheless, removal of the accessories listed



below shall not be deemed as dismantling operations under the Act.

(1) Car navigation equipment, (2) Car stereo equipment, (3) Car radio, (4) Built—in TV equipment, (5) ETC
(Electronic Toll Collection) equipment, (6) Clock, (7) Sun visor, (8) Side visor, (9) Blind (including curtain
and curtain rail), (10) Mud flap, (11) Fire extinguisher, (12) Taxi (or other) fare meter, (13) Security light,
(14) Burglar alarm, (15) Security glass (including that made of plastic), (16) Tachograph, (17) Dead weight
meter, (18) Fare box (including change machine)

Moreover, removal of parts listed below from a vehicle shall not be deemed as dismantling operations
under the ELV Recycling Act, only when the parts are removed in order to increase load efficiency of a
container and are loaded in the same container with the vehicle.

(1) Tire, (2) Mirror, (3) Bumper, (4) Bonnet, (5) Rear hatch, (6) Lights

3. Cases in which vehicles and parts for export shall be deemed as waste

ELVs, Dismantled Vehicles (%) and Parts Specified for Recycling shall be deemed as waste, as described
in article 121 of the ELV Recycling Act. In order to export waste, they must be confirmed by Minister of
the Environment in accordance with the Waste Management and Public Cleansing Act.

Therefore, vehicles for export which undergo the operations listed in 1, (1) to (7), must have all of
fluorocarbons, air—bags, lead batteries, lithium—ion batteries, nickel hydride batteries, tires, waste oil,
waste liquids, and interior fluorescent lamps properly removed by licensed dismantling operators. When
all of these items are not properly removed from the vehicles, they are likely waste, and thus, exporters
may be liable for punishment for unconfirmed export of waste even if this illegal export is not completed
but only attempted.

*Properly dismantled vehicles which are delivered to exporters to be utilized as raw materials as a whole
shall be determined on a case—by—case basis whether they are waste or not.

O Regulations of the ELV Recycling Act (major violations in exporting):

Please note that the following activities violate the ELV Recycling Act are subject to instructions,
punishment, or accusation by the community.

= Performing dismantling activities without a permission in accordance with the ELV Recycling Act.
(Unpermitted dismantling)

= Although export dismantled vehicles for the whole usage, specified document are not stored.

* Fluorocarbons, air-bags, lead batteries, lithium—ion batteries, nickel hydride batteries, tires, waste oil,
waste liquid, or fluorescents for interior illumination have not been collected (Violation of recycling
standards).

* The vehicles collected as used ones are not handed over to the fluorocarbons collection traders or

wreckers who obtained a permission by the ELV Recycling Act (Violation of hand over obligations).
+ Submitting false transfer reports. Or, not submitting transfer reports within a specified period (False
input of electronic manifest, delayed report).



